
	  
	  

Top 6 Things to Know When Refinancing Your Home 
By: Linda Fleischmann, CMC 
 

1. Lenders have a big issue with cash deposits going into your bank account. All deposits are 
sourced (meaning a copy of the deposit needs to be produced) and if the deposit was 
made in cash, the lender can’t source it. 

 
2. If you are a W-2 employee who writes off business expenses (called a 2106 expense) on 

your tax returns, those expenses are subtracted from the income you’ve earned. That 
reduction can be the difference between getting a loan and not getting a loan. If you plan 
on buying a house in the next two years, be very careful what you write off your taxes. 

 
3. If you have co-signed for someone, you must both appear on the loan and you must be able 

to show that they have made the monthly payments from their account for the past 12 
months. If not, that payment will be included in your monthly debts. 

 
4. Be careful when you consider paying off any collections you may have. If they are over 

two to three years old and you pay them off, they become a recent transaction. This will 
lower your credit score instead of raise it. If the collection agency will delete the 
collection, then you are good to go. 

 
5. If you are not using all of your credit cards and you decide to close some of these accounts, 

always close the newest credit card first, not the oldest. Credit relies on history and the 
more history a credit card has, the better your credit. Closing older cards can hurt you, 
not help you. 

 
6. If you are refinancing and plan on either a) taking cash out from the property or b) paying 

off a 2nd mortgage (whether it’s an equity line or loan), the lender may charge you points. 
This can either raise your rate or you will have to pay the percentage points. You will not 
end up with the same rate as someone who is only refinancing his or her rate or term on 
their loan. There are also other adjustments that are based on your credit score and loan to 
value.	  

	  
	  

	  


