
	  
	  

Top 6 Things to Know When Purchasing a Home 
By: Linda Fleischmann, CMC 
 

1. Lenders have a big issue with cash deposits going into your bank account. All deposits are 
sourced (meaning a copy of the deposit needs to be produced) and if the deposit was 
made in cash, the lender can’t source it. 

 
2. If you are a W-2 employee who writes off business expenses (called a 2106 expense) on 

your tax returns, those expenses are subtracted from the income you’ve earned. That 
reduction can be the difference between getting a loan and not getting a loan. If you plan 
on buying a house in the next two years, be very careful what you write off on your taxes. 

 
3. If you have co-signed for someone, you must both appear on the loan and you must be able 

to show that they have made the monthly payments from their account for the past 12 
months. If not, that payment will be included in your monthly debts. 

 
4. Be careful when you consider paying off any collections you may have. If they are over 

two to three years old and you pay them off, they become a recent transaction. This will 
lower your credit score instead of raise it. If the collection agency will delete the 
collection, then you are good to go. 

 
5. The documentation that you provide is essential to the loan process. Normally included is 

two years of Federal Tax returns (all pages), two years of W-2s, paystubs covering a full 
month of wages and bank statements (all pages). Do not black out any information on 
your documents. The lenders require full disclosure on your documentation in order to 
lend you money. 

 
6. Buying a home is the biggest financial transaction in your life and you need to be 

prepared. That means talking to your loan officer months before you decide to home 
shop. Get pre-approved before you start looking. I would also recommend seeing your 
Mortgage Consultant as soon as you start thinking that you might want to buy. These 
steps can help ensure there are no outstanding issues down the road. What you may think 
is no big deal, often is a big deal to the underwriter. Having an expert lead you through 
the process can frequently be the difference between being able to buy or not.	  

	  

	  


